AON

Memo

Discussion on Investing in Israel Bonds

Date: June 2, 2025
To: Arkansas Teacher Retirement System (ATRS)
From: PJ Kelly, Katie Comstock

Background and Summary

ATRS Board has expressed an interest in investing in State of Israel bonds. ATRS and Aon
discussed ways in which to implement this mandate. Aon advised ATRS to use an investment
manager to implement and manage the portfolio on an ongoing basis. Given ATRS currently has a
sizable roster of bond managers with the requisite experience and resources to implement such a
mandate, Aon further recommended leveraging these current relationships. Aon and ATRS staff
conducted calls with each of the ATRS managers and solicited proposals from the investment
managers that expressed interest in managing this mandate. The table below is a summary of
those findings:

Manager Blackrock Reams
Experience with similar

mandates Yes No
Experience buying Israel

sovereign debt Yes Yes
Emerging Market Debt

capabilities, resources and

research Yes Yes

Securities to be used in
proposed mandate

State of Israel Private and
Publicly Traded Debt, U.S.
Dollar and Local based, U.S.
Treasury securities

State of Israel Private and
Publicly Traded Debt, U.S.
Dollar and Local based, U.S.
Treasury securities

Proposed Fee (bps) 8 3

Conclusion

Aon and the ATRS team found both proposals compelling; however, given the more attractive fee
proposal from Reams, we recommend ATRS hire Reams for this mandate. Provided that these
bonds are primarily bought directly and not able to be sold in the market, there is little traditional
active management that is needed. If approved, Aon and the ATRS Team will work with the
manager to finalize guidelines for the mandate and report back to the Board with any specific
recommendations.

w149

Memo - Aon Investments, USA

Source: 06-02-25_BOT_Packet.pdf - physical PDF page 149

Campaign excerpt; no campaign masking applied.



AON

APPENDIX: Disclaimers

Note: This memo does not serve as a recommendation to invest or not to invest in Israel Bonds. Aon does not
make recommendations on the purchase or sale of individual securities.

Disclaimer

This document has been produced by Aon's investment manager research team and is appropriate solely for institutional
investors. Nothing in this document should be treated as an authoritative statement of the law on any particular aspect or in
any specific case. |t should not be taken as financial advice and action should not be taken as a result of this document
alone. Consultants will be pleased to answer questions on its contents but cannot give individual financial advice.
Individuals are recommended to seek independent financial advice in respect of their own personal circumstances. The
information contained herein is given as of the date hereof and does not purport to give information as of any other date.
The delivery at any time shall not, under any circumstances, create any implication that there has been a change in the
information set forth herein since the date hereof or any obligation to update or provide amendments hereto. The
information contained herein is derived from proprietary and non-proprietary sources deemed by Aon to be reliable and are
not necessarily all inclusive. Aon does not guarantee the accuracy or completeness of this information and cannot be held
accountable for inaccurate data provided by third parties. Reliance upon information in this material is at the sole discretion
of the reader.

This document does not constitute an offer of securities or solicitation of any kind and may not be treated as such, i) in any
jurisdiction where such an offer or solicitation is against the law; ii) to anyone to whom it is unlawful to make such an offer
or solicitation; or iii) if the person making the offer or solicitation is not qualified to do so. If you are unsure as to whether the
investment products and services described within this document are suitable for you, we strongly recommend that you
seek professional advice from a financial adviser registered in the jurisdiction in which you reside. We have not considered
the suitability and/or appropriateness of any investment you may wish to make with us. It is your responsibility to be aware
of and to observe all applicable laws and regulations of any relevant jurisdiction, including the one in which you reside.

Aon Investments Limited is authorized and regulated by the Financial Conduct Authority. Registered in England & Wales
No. 4396810. When distributed in the US, Aon Investments USA Inc. is a registered investment adviser with the Securities
and Exchange Commission (“SEC”). Aon Investments USA Inc. is a wholly owned, indirect subsidiary of Aon plc, a public
company trading on the NYSE. In Canada, Aon Solutions Canada Inc. and Aon Investments Canada Inc. are indirect
subsidiaries of Aon plc. Investment advice to Canadian investors is provided through Aon Investments Canada Inc., a
portfolio manager, investment fund manager and exempt market dealer registered under applicable Canadian securities
laws. Regional distribution and contact information provided below.

Aon Investments Limited Aon Investments USA Inc. Aon Solutions Canada Inc./Aon
Registered office 200 E. Randolph Street Investments Canada Inc.

The Aon Centre Suite 700 20 Bay Street, Suite 2300

The Leadenhall Building Chicago, IL 60601 Toronto, ON

122 Leadenhall Street USA M5J 2N9

London Canada

EC3V 4AN
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